Evidenca of @ strengthening economy can be found in the
revitalization of the shock markel, A1 this time last year, we were hoping
the Dow would stay sbovi 8,000, Now thend is 3 good chanee it will iop
1 0UDD0 By year énd. Thet NASDAD has alsa S1apéd 3 comeback diosing
inon 20000 The LESI has held steady, minroding the constnection
industry. LCN predicts that mast year, barring & major tarnorist aitack, he
mancets will conlinue fo shiow stabiity with the DOW staying befween
9,300 and 10,500, The LGS, aka the consineclion indusiry, will gow
from e mid-12005 b0 close 10 1,500, o roor nasnuh | seapenslion o
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Low inflalion, low inléresl. and lower taxes have been thi
backbone of the economic recovery. LCN predicts thal with an
election year upon us. ard inflation at a manageable 2.7%, the Fed
will continge to Rold ivlerest rates at kow levels. However, intenss
rabes willl s 3 Wflle neot year as demand, Tugled by an incigase in
digtretianary funds and papulation gioath, also Beneases. Walch
the GHP grow 3.5-5% in 2004,
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rengrvaion markel. Expecialy with interest raies alowing peoperty peners. he ability
0 redinanca and (ull equity GUl Ol ecdsing progeriies, Couplied with inrssing real
EESEAN IS, TN ] STONE DVNETS B Ofng D Bmpervee Thar proqeries sirad
of reacpsing. (A it il fhes sigprnent will conticuss i gain strengih untl 2005 &5

e iy resaliosd W el i 002 andl 2003 i spent o plavied
ipeevements. However, after 2005, with Fe ey i nefirance now v, the

money for improvesments will siow and 50 will the: grneth in this segrment. Now s 3
great e b ackeriise For racvaion work,

Infrastrutian: buildisg is ahather comersions 1s the developmant
markat and will rermain 50 a5 long a5 population growth occurs. Up by
1.8%, highway and siresd developmen] i se0and only 10 educational
spending in tha povemmant classifications for construction spanding,
mcr than $63 Billion in 2003, Ground ranspostation, which ncludes
Falwiy developanenl, [s up by 1.7% to more than $18 bilion.

The TEA-2 provisions will kpep the highway and sirest ssgment strang,
wihilg callts for more public/mass trangporialion elements will ksep th
raibwiy busingss in business Tor years b Come.
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0 Largest Cities in the United States 2000

1. New York Gily 8,008,278 11. San Jase 894,843 21. Washingion, D.G. ar2,nsa
2. Los Angeles 3694 820 12. Indianapalis 781,870 22. El Paso 563662
3. Chicago 2B96016 12, San Francisco iT6.T33 22, Seaftle 963,374
4. Houslon 1,553 631 14, Jacksaaville 135617 24, Denviér 554 636

5. Philadalphia 1,517 550 15. Columbus 11,470 25. Charlatia 540 828
&. Fhoenix 1,321,045 16. Auslin 656,562 26, Fort Worth 534,694
7. San Déego 1,223400 17, Baltimore 651154 27, Porfland 539,121
8. Dallas 1,188 580 18. Memphis 650,100 28. Dklahoma City a0G, 132
9. San Amtonio 1,144 646 19, Milwaukes 596 974 29 Tucson dib6 6ag
10, Detrodt 051,270 20. Boslon 589,141 30. New Odeans 4B4.674

Domestic Migration and Immigration of the
20 Largest Metropolitan Areas
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Population growth continee:s 1o be a diving ferce in (i &conomic recomeny and the anchar 1o the consistency of e consiruchon mdustng,

As immigration continues to bolster the demand and geowth of the inner citees and densar areas of the cowtry, the citizenship will continue 1o fea
thase aneas for the more wide-open spaces. Almast every city and ewary stabe |5 showing some kind of papulation growth. Tha hot spots for growth
will be the aeas on the map to the lower left indicated by a “Star.” This means that those areas are gaining internal migration amd foredgn
Emrigration. The map ab0ve shows mel migretion by state, while fhe map below Shows wis's going where,

|Flﬂ Y 1o PR 112,214
From P to MY - 67,213

1“'- Bt P - 110,408
[Friam PR e S -

Fram CA o OF - 111,322
From CO o CA - 115,52




Blale Bisakdown 002

L
MR WTAEM SCI

WREE WG-TREN .48
o - B WD = 1268 TH. M5
CA.- 150513 KE - 531 Tl - FERET
£ - 7T Wi - .70 UT - 1835
TR K - A1 W - S0
€ - 6341 W IZ0E VT 207

RoIBS43  WBRE . 82W

8- AT RY - 48,144 - EE

I 5 i saseeese i fimd 9 of the 12 marst
populated states show the: geeales] rumber of
housing permilts: for 2002, OF nole, though, i
Arieona, 'which rarks 15 in pogulaton and s
basically Sed for B2h place. Cleady A2 is 2 sirong

migrakon,
o, and 4% ol T nations housing wils
ampirsc. Fonda is e hotizst markel with nearky
182,000 privaie housing units authorized.

e ok, (rauniesd S, Penesyhania (5
and New Jorsary (910 with neary 14% of the
countny's popuebation comibing for only 97,704
unils, companed 1o Geomgia’s 97,523 unis and only
3% of the nations popetaion. Don'? kook for growth
inme Northeast, but oo ook in the Southet aad
Somtiweest ¥ you plan on epandng your business,
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Single-Family Housing Unils Authorized

Single-Family Housing Value of Construction Pul-in-Flace
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The: housing inchesiry has really bes e stonghold of e ATercan
sconormy. Single-family housing has consisiently showe growh Teoughout 200
ind] M refounded In § Séasoraly adusied re o 147 milion wnits athossed
WWith e sconomy on 3 mcovery rack, and with e populsiion continlly
irczing, LOW prcicts s growdh will ponins trough a lxes) 2005, espectly 0
e privale Seciod. Now' S 8 Qood Bme: 1o plan for exgension &3 units * auloised Dl
ot staresd™ men by mone than 35%. This & up fmm only T.3% in 2002, sven
Thaugh e rumie of LS CumanSy URder SORGIncEon & up 11% ower L yea
The bacidog of work wil keep e indusiny in Business and could pl on siran on e
b il 50 i your progects anonedingly

Multi-Family Housing Units Authorized
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With pormit grow ranging from + 16.8% for 24 wnil developminis o 12.55%
Tor desveiopements. il 5 uniis o mon, Te muli-tmlly devssopment manke! 5 a
Iestament o inever dersily demand. Even wilh a greales dermand inthe condo
i, congidenng Bof 24.3% (24 wnlls) and 52.6% (5 of mon: unls) e
parmmed bul nol stared a5 o Seplamber and 3nd quoried wacarcy ries bor el

properies am up o 9.5% fwhich & up from &% in 2000, the ovell muli-bamily

A 15, Pl showing (real sivengin. Flental properses will stay ot ol vogue Frmugh

2008 o o leas] as ong &5 opfemal linferess ralies ke e puchase marets mowing

uprwardl Lt thish, Bt rrali-farmily connpiescss ang your Specialty, 1 & i o
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The: walee: of Consiaction pul-n-pece for single-Lamily Nousing unis fse by
1585 from Saptemiber 2000 io Sephermiber 20013, whis T namber of unils
incitssed [y only 7 4%, This reflects e infmon Bsocimed wil (reser derand
for corefnaction services, mioes 50 fhan Te ovalabaty of suppless. The resulls of &
sy conducied by LOW 3t e GIE Show in 51 Louis clled e singie bigges!
challenge facing e profession s Fe supply o quallfied bor, Kecing many
Companies 10 decline new business. This drves up the fees you can charge, bl
W) 31 £/ O POUF DEAIEF mpioyisss wh iy ot U IEBing 10 55 e own
mm;mnmmmmmnmnm

Mullti-Family Housing Valve of Construction Pul-in-Place
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With multi-family starts down less Shan 1% from 2002 and demand
lor porsinochion senices Fapning e labor pool, valie of pul-in-place
consyucion will rise lime, ¥ any, in 2003, However, LEN peedichs that more
will be spent on mubi-tamily devsloprment in 2004 and 2005, bised mare on
Laboe-driven inflation and more 50 in the innér cities a5 immigrants: &l the
watancies lefl by e migrating citinenship and spark gradually incresazing
demand for rertal properties. Adding o the growih will be Be rising cosl ol
single-famiy residences, forcing The nere generation of Famies o opd i
lawer density conda ining
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Office, Commercial and Manufaciuring Pul-in-Place Value Education Canstruclion Value Put-in-Place
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Iin 2000, public schoois had i provide an addienal 423,000 seats
accnrmmadie he grows in sementiry and ssoondiry school sierdancs This
rurmber represents only 4 0.3% increass cescall The greatiest growth wess inthe
ety Sehools 205000 new Sartt. Ninsiesn dales chivesd & dermats in
Eendance wifh he perosniage edvermes being 2 loss of 2.1% in Horl Dakota, io &

Thee: derwedopment of ofica saca siowad y 13.7% in 2003, nefiecing an
aburwiands of iodsling S b o et the iecession of 2001 -02. Vacy
raes have risan skeadiy since 1999, San Joss, knoven i s lchaoingical
development, P gong nom the: lowes! wacancy rae: in 19559 (4.5%) to ore of
e igher Faies {18.8%) in 2003, Doa't buld in Odahoma Ciy (12.7%), & i has
resmained 3t T high-end exdreme sSnce at et 1559, Comvarsely, spanding for
redniachring Racllies & up 5. 7% over 2002 commential dselipinent i up
0U1%. Az the sconory Confinues B impetee and umampkoyment deops below
%, waich for growiy in all aress of business development,

Sowce LS Comz Burnm

TR rerise ) Nincacki Spendig 2 e puble kvel fors tipered o, showing oy 3
0% increse tor 2000 Mesrmwtube. sperding for privaie stucasonas fackbes, s ram
rrrty 11 5%, bul o8l oy represts sheut 2% of the lotal markel. This sigras 3
sirwirg ol the (r w1 e Caionsl Suiding devebopmmert 2 T e beveis, ook
for The Liwverites: ¥ g b oL and Bule 1o atcorimotate T rberatsd i
St U3 Ceran Surwmn

Religiovs Boildings Pul-in-Place

Office Vacancy Rates 2003 - jin percent) I —
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City Urban Suburban I L Prcncrs s Fspias Corrcocn
Washington, D.C. 7.4 16.2 .

MNew York 11.3 N/A s

Minneapolis 12.4 18.0 7

Palm Beach County 134 159 "

St Louis 14.1 15.4 s

Las Vegas 15.9 14.9 ‘

Chicago 16.5 227 ’

Seattle 17.6 17.0 X

Tampa 1

17.8 18.3
e s 1997 1998 1999 2000 2001 2002 2003 2004 2005
Denver 19.9 23.2

Frg Sepgeie Year
San Jose 185 20.5

San Francisco 217 29.4
Dallas 29.5 25.1

Detroit 29.4 17.1
Oklahoma City 32.7 18.3

Houston

Raching & nenw high in 2003, the development ol reigious
twiding mirmors the growth In population. Up mane than 8.5% from
2002, this sepment will produce ciose to nine billion in conglruction
bidling in 2004, Mearly T5% of this expendibers will ba fo develop new
“houses of worship,” with the other 25% for awdiary bulding and

redevelopment . . . God Bless Americal




Lodging Industry Construction Pul-in-Place

Amusement and Recrealion
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The: secesnraly ach rsted wai of pul-inplace consinection for tha lodging
induestry had dropped by mo fan 357 i of Seplember 2002 10 4 vl of onfy 394
pellon, Snce hal point & hes umped back by mor an 12% in 3003 &s sech, he
e devenprrent of indong Facies i sionaing & coreack Fom e
devastabions his inclistry absorbed from S°11. As the public g i ievel and wif

bugsinzss; inmpeowing wakch for cxesisiont rowh in this i for Sa nind wo o faes
e Derriandt vl once: S begin i cach up i Supoly and aging faciies il e
replaced. Again, this. ks 2 good madet lo promata your renovalion business prowess.
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The trannel recession Roliowing %11 reverberated i the recreation
markels, with attendance dropping way ol over the 18 month
{olliowing the attacks. Construction that was plannad for |s now being
buil, and while this market will contitys 50 dip a lste in 2004, & will
begin 10 rebound By edrly 2005 and may wall continug o an upward
climb. |n this calegory kook for mest of the developsent o ocour ia
the sports complexss and health clubs, while the amusement parks
will 5lay about ewan,
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